







Approved For Release 2000/08/23 : C?A^t)P82StH)346A0001 0005001 0-1 

«■ 


25X1X4 


25X1X4 


25X1X4 

25X1X4 

25X1 A9a 


25X1A5a1 


ae«d not necessarily b® in the fields proposed by the Soviet® « a® 

Department has discussed the Soviet proposal with am US iMustriallst who 
indicated that US industry may be willing to gp along with the proposal 
but would cerfc&ialy not want to send it s first. Hub mas fw *&„•> 2<™g r ^' 1 V s 1 ^ 
period of time. Mr. Buford also aske£~that the Commit review the >Ji ^*?*r • 
proposal with the PHIO's in mind. fee Chairman stated that the PHIQ { * were 
always in the forefront of the thinking about proposed® and would cont in ue 
to be, Major Mi eke Ison put forth the thought that the Soviets nd^it have 
as the primary objective the establishment of espionage nets. ‘ Th e 
discussion brought out the fact that there ®r© other elements of the US 
Oovemraent responsible for a nd reviewing this area. M ajor Mickelsoa also 
asked who was going to grind ■■■■■■■■■■■I into the intelligence 
assessment. Sie Chairman agreed that this would not some under the 
Committee responsibility, but would probably be done by an oral briefing 
given by the SCI to the OCB or the NSC. This would be based on *»/l group 
coordination as necessary. Ambassador lacy would in turn receive his 
instructions from either the OCB or the BSC in nil probability. It was 
agreed that the general paper for the Department of State would be don s 
in our usual terms and probably contain a brief assessment for each field 
involved. Probably two fields from the Soviet list and two oth nr fields 
will be picked sad staffed out for presentation to the Soviets. Th e 
possibility of some arrangement such m a US railroad or shipbuilding group 
in return for a Soviet ecal group any also U put forward. Major Mickslson 
pointed out that the 12 September mamo ftrom the Soviet* dealt with m. 
number of fields 

Dj© Chairman agreed that a number of Saw pnjMibi Tithes, p e rtlo ulaff ly 
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noted that we have a priority job in the present problem. 

■ w»* presmit to give the details of a survey that the ORR 

analysts had been asked to make of the Soviet proposal. He said that it 
was not possible to give an ORR consensus because the analysts ware not 
certain of the Soviet motivations and the Soviet memorandum was vague in 
the respect that it treated Industries as units when they are actually composed 
of many segasnts, not all equally strategic. Sam® of the ORR segments were 
that US industry probably would not b® enthusiastic about the long term 
exchan ges and that there might be considerable advantage in carrying out 
seme of the short term proposals so that industry could, take a f irst h and 
look at the USSR before having to make a decision. It wa® also stated 
that ana or two of the long term proposal® might b® tried in order to 25X1A9a 
give the basis for more definitive decision, said that if he 

sad to summarise the ORR view point it would be that there is considerable 
uncertainty and a fear of a net loss might occur because of the USSR 
technological gain unless precaution® ere taken. Petroleum mi^ht be an 
exception to this since all technological details ar« published the 
production method mmm to be the thi ng that the Soviets lack in this 5X1 A5a1 
ftold^B^rted the situation 25X1 A9a 

As a final point 

aspects of the economy as mentioned in the Moscow dispatch and not the 
particular plant information might be the greatest field of US gain. He 
said he hoped that the Committee would give full consideration to ««<■ 
type of information when working out its priori t£ss. fee ffcei **»«*» 
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circulated a memo that he had. prepared to brief the BC2 ost to® Soviet 
projiofflalc Major Mi ekelsoa painted out that it was necessary to establish 
P***m©ters to guide the Subccranlttees in their consideration of to* various 
fields. tee Chairman la® trusted tfef teeretary to prepare m^-nnyan^a. 
r»<jue*4tiag the various Subccrasittise* to earn up with estimates during the 
next week so that the Committee might have a basts for preparing its general 
statement. It was agreed that th* fields of railroad* , shipbuilding, 
general economies and benkii&g, highways » with general em phasis on perms 
frost - and civil aviation should "be added to the bundle. It was also 
agreed that the Instructions should ask tee Subcommittee# to consider the 
many possibilities, e.g., visit to one plant m against traveling throughout 
the industry, and that they ahouMJjjemsd# aware of the possibilities of a 
full s sale preparation 1st eg. reread to institute review by the 

elandes tine services so that State might have the benefit of advice from that 
sector also* Major Meteleon added that the people eoararawd with the l®r 
meeting might have something to offer. tee Ccmdttm will meet on t he paper 
*s soon as a draft can be circulated, probably lets- mzt week, 

Quided Missile Bfrehange - S-29 . Colonel gpeiser stated that 
JTO feels that toe guided missile exchange proposal is outside the -purview 
of exchanges as outlined in HSC 5^07 and that any proposal involving 
weapons systems should go to the Department of Defense for full consideration 
before it is proposed to any other ©lament of the Government. Major 
Mlckelsoa said that while that type of proposal might seem to b* outside the 
wording of the 5^07, it seemed to be within the spirit, toe Chairman said 
that the subject is moot at toe present time since General Cabell had the 
agreement of the IAC that the climate was not suitable for processing this 
project at tee present time. Be added teat if there was a Pentagon 
problem, possibly this should be worked out by toe JC8. 

5° Current Status . Mr. Buford reported that to* Soviets had 
accepted to* exchange of vcmen doctors and would like to send their 
delegation to the US in October with the 08 delegation to visit the USSR 

iMHHHAt toe same meeting the Soviets brought up toe possibility 
of an exchange of radio engineers far a period of six months. State 
countered with the view that this was a reiteration of Ambassador Zaroubin"® 
memo of 9 September and would have to be discussed during the October 
talks. In regard to attendance at to* electronic conference in Chicago, 

7 “9 October, toe Department said this would be permitted if toe Soviets 
would extend m reciprocity an invitation te a two oof tore® weeks tour .in 
toe Soviet Union in the electronic® industry by a delegation of US experts. 

Evaluations Project . Tbm Chairman reviewed toe action to date, 
noting teat levy, CKR, QSI and 0C8 had reviewed to® pertinent report® and 
submitted their survey. Army and Air Force represmtatlves said that toe 
review fra a their agencies would be forwarded shortly, tee flteiw^n 
secured agreement teat the evaluation would take the? fosra of a reissue of 
mCH»-103, As a basis, it was suggested teat each Aggney contribute a 
^tetement on each exchange or project and an overall estimate with mention 
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